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June 12, 2003
BY FAX _ :

Dennis Keschl

Administrative Director

Maine Public Utilitics Commuission
State House Station 18 ]
Augusta, Maine 04333-0018& - -

RE: BANGOR HYDRO-ELECTRIC COMPANY, Annual Price Change Pursuant to
BHE Altemative Rate Plan (ARP) - Docket No. 2003-203

Dear Mr. Keschl:

Please find enclosed for filing in the above-captioned matter Bangor Hydro-
Electric Company's Stipulation. Pleass fax the exocuted signature page to the MPUC,

287-1039 and to me at 990-6963.

Very truly yours,

b G KA.

Gayle A. Killam
Paralegal

Enclosure

CC: Service List

33 Siale Sraal - PO Box 932 - Bapgor, Maina Q4402-0932
Carparate Officac: (207 945.542
Far Queenigly Deliveny - 33 Sipre Sirect - Eangor, Mame 33471
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STATE OF MAINE Docket No. 2003-203
PUBLIC UTILITIES COMMISSION

June 12, 2003
BANGOR HYDRO-ELECTRIC COMPANY STIPULATION
Annual Price Change Pursuant to BHE
Alternative Rate Plan (ARP)

The undersigned, being parties to this proceeding agree as follows:

1. On March 14, 2003, Bangor Hydro-Electric Company (“BHE”) made its annual
compliance filing in accordance with Paragraph 29 of the Alternative Rate Plan Stipulation
(“ARP 20017) dated April 25, 2002, and approved by the Commission in its Order dated June
11, 2003, in Docket No. 2001-410. The Parties agree that the Commission should accept the

annual price change as set forth in the March 14, 2003 compliance filing and updated by the

Company’s response to 1-ODR-16 as further updated in accordance with the following exhibits:

Exhibit I: ARP Year 1 (01 July 2003) Total Percent Rate Change Calculation

Exhibit 2; ARP Year 1 (01 July 2003) Test Year (2002) Sales

Exhibit 3: ARP Year 1 (01 July 2003) Test Year (2002) Revenues

Exhibit 4. ARP Year 1 (01 July 2003) Test Year (2002) Seasonal Revenue Change
Percentage Calculations

Exhibit 5: Core Distribution Rates for 01 July 2003

Exhibit 6: Municipal Lighting Distribution Rates for 01 July 2003

Exhibit 7: Street and Area Lighting Distribution Rates for 01 July 2003

As shown on Exhibit 1, BHE’s distribution prices will decrease by 2.5% on July 1, 2003.
2. One event was included in the March 14, 2003 filing that BHE believes qualifies
as a mandated cost event pursuant to the mandated cost analysis (Paragraph 6) of the ARP 2001

Stipulation. This ¢vent is the increase in the MPUC and OPA Regulatory Assessment Charges 1n

the amount of $144,000, This event was below the $750,000 threshold in the ARP 2001, thus

BHE did not request recovery of any mandated costs.
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3. The Parties also acknowledge that, subject to approval by FERC of BHE’s
pending tariff change, BHE will be changing 1ts transmission rates for the test year 2002 per the
current formula for retail customers effective July 1, 2003. If this Stipulation 13 accepted by the
Commission, BHE will file with the Commission, on or before June 18, 2003, rate schedules
reflecting both the distribution price change permitted by this Stipulation and the transmission

price change.

4. The annual “Report Card” in accordance with Paragraph 24 of the ARP 2001

Stipulation related to service quality performance will not be issued m July but will be delayed to

Qctober so that parties may try to work out measurement 1Ssues discovered in this first annual

review.

5. BHE’s inactive rates D-3 and D-5/F-2 are cancelled. D-3 was the standard rate for

the larpe paper mills. D-5/F-2 was effectively a special contract for the chemical plant only and
included revenuc shanng.

* CLASS D-3

REVENUE CODE 10
ELEVENTH REVISION
TRANSMISSION POWER RATE
Time-Ot-Use

* CLASS D-5/F-2

REVENUE CODE 13 AND 14

THIRTEENTH REVISION

SECOND DRAFT

HIGH TENSION POWER SUBJECT TO CURTATLMENT
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6. The execution of this Stipulation by any Party shall not constitute precedent as to
any matter of law or fact nor, except as expressly provided herein, shall it foreclose any of the
Parties from making any contention or exercising any nght, including rights ¢t appeal, i1n any
other Commission proceeding or investigation, or any other trial or action.

7. The Parties intend that this Stipulation be considered by the Commission for

adoption as an integrated solution to the issues addressed herein which arose in the above-

captioned proceeding and as otherwise presented in this Stipulation. The Parties also intend that
this Stipulation shall be null and void, and not bind the Parties in the above-captioned
proceeding, in the event the Commission does not adopt this Stipulation without materal
modification.

&. If not accepted by the Commission in accordance with the provisions hereot, this

Stipulation shall not prejudice the positions taken by any Party on these issues betore the

Commission in this proceeding and shall not be admissible evidence therein or in any other
proceeding before the Commuission.

9. The Parties to this Stipulation agree that the record in support of this Stipulation

includes BHE s initial filing and updates thereto and all data responses.
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IN WITNESS WHEREOQF, the Parties have caused this Stipulation to be executed by

their respective attorneys or representatives, or have caused their lack of objection to be noted by

the signaturc of their respective attorncys or represcentatives.

BANGOR HYDRO-ELECTRIC COMPANY

/

]

7

Dated: d/‘"e )2“ 2'003 By: / L/

OFFICE OF THE PUBLIC ADVOCATE

Dated: By:

INDUSTRIAL ENERGY CONSUMER GROUP

Dated: - By:
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EXHIBIT 2003 FILING REVISED 6/9/03 - 1
BANGOR HYDRO-ELECTRIC COMPANY

DOCKET NUMBER 2001-410 DISTRIBUTION ALTERNATIVE RATE PLAN
ARP YEAR 1 (01 JULY 2003) TOTAL PERCENT RATE CHANGE CALCULATION

Basic Rate Reduction =

Mandated Costs =
Net Capital Gains and Losses =

Earnings Sharing =
Service Quality Penalties =
Tatal Percent Change =

-2.50%
0.00%
0.00%
0.00%
0.00%

-2.90%
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EXHIAIT 2003 FILING REVISED 6/9/03 - 4

BANGOR RYDRQ-ELECTRIC COMPANY
DOCKEY NUMBER 2001310 DISTRIBUYION ALTEANATIVE RATE PLAN

ARP YEAR 1 (DY JULY 2003} TEST YEAR (2002) SEASOKAL REVENUE CHANGE RERCENTALGE CALCULATIONS

Classas

Residential Sarvice
Rasidential Waler Heat

Residential Emplayee
Rasidential Low Income <=50%
Rasldential Low Incomea <=75%

Rasldental Low [ncome <=500%
Resdental Low [ncome <=173%

Residential TOU
Recidential Haating

Regldential Thermal Sterage
Total Ragidantial

General Servica
Coammarcial water Herling
Cammercial Spaca Heating

Commarcial Space Hig New
Total Commerclal

Large Pawar Sacondary D-1
Primary Fowar D-4 - Primary Voltage

Larga Powar Primary D-2
Total Power

[A]

Tas?
Year

Total

Hevanus

[3/yr]

425,700,571

208,861
£1,831
3263,835
$384.680
$545 461
31,313,407
=440,071
+2 AE1 EARB
3820

28,287 6GR2
32,074
$537.433
$115,738

308,462,831
§2,048,338
¥1,477,853

(E]

ARF

Yaar 1
Hevanue
Chanaa

[$1yr]

NJA

ANIA

HHIA
-§6,086
-49.815
-$13,6837
332,865
.£11,002

ANIA
=24

MN[A
ANJA
#N[A
ANJA

-$211,508
573,708
-336 846

T=234 P 10/18 F-482
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